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      MARKETS IN BRIEF 

 Tariffs to be cancelled? 

China and the US have agreed in the past two weeks to cancel 

tariffs imposed during their months-long trade war in different 

phases, the Chinese commerce ministry said on Thursday. China and 

the US must simultaneously cancel some tariffs on each other's 

goods for both sides to reach a "phase one" trade deal, said Gao 

Feng, spokesman at the commerce ministry. The tariff cancellation is 

an important condition for there to be any agreement, he said at a 

regular press briefing. The proportion of tariffs cancelled must be the 

same, and how many tariffs should be cancelled can be 

negotiated, Gao told reporters. "The trade war started with tariffs, 

and should end with the cancellation of tariffs," Gao told reporters. 

He did not give a timeline. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1083 0.15% 

GBP/$ 1.2871 0.12% 

AUD /$ 0.6900 0.23% 

$/JPY 108.97 0.02% 

$/CAD 1.3167 0.11% 

Gold $ 1487.29 -0.23% 

WTI $ 56.78 0.78% 

BRENT $ 62.08 0.53% 

AMERICA    

DOW JONES  27492.56 0.00% 

S&P 500 3076.78 0.07% 

NASDAQ 8410.63 -0.29% 

EUROPE     

STXE 600  405.07 0.21% 

CAC 40 5866.74 0.34% 

DAX 13179.89 0.24% 

ASIA PACIFIC     

S&P/ASX 200 6726.63 1.00% 

NIKKEI 225 23330.32 0.11% 

CSI 300 (China) 3991.88 0.18% 

MENA    

Saudi Arabia 7749.26 -0.42% 

Dubai 2688.05 0.01% 

Qatar 10285.38 -0.18% 

BONDS    

U.S. 10-year 1.8445 0.0179 

German Bund 10-yr -0.3220 0.0130 

AU 10-year 1.2110 -0.0600 
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 Trade optimism is back. Global markets recouped recent losses as 

China announced that tariffs could cancelled. 

 European government bond yields rose, with benchmark German 

bond yields heading towards their highest in more than three 

months 

 Asian shares and U.S. futures recovered from losses posted earlier 

today. Wall Street had a weak session yesterday weighed by 

trade talks uncertainty. 

 Safe-haven Japanese yen gave up its gains to trade flat on the 

day. U.S. Treasuries dropped while pushing yields higher. 

 British pound traders will be closely watching Bank of England’s 

policy decision day and minutes at 14:00 LT. BoE Gov. Carney will 

be speaking at 14:30 LT. 

 Oil prices jumped on trade hopes. Earlier, they were pressured 

down by a report showing a big increase in crude stockpiles. 

 Most Gulf stock markets had a negative session yesterday 

because of a slump in oil prices, in addition to global equity 

retreat. 

 

 



Euro zone economic growth is set to slow more than expected as the bloc’s manufacturing crisis could spill over to 

the larger services sector under protracted global trade tensions, the IMF said on Wednesday. The IMF said the 19-

country euro zone would grow by 1.2% this year, revising down its earlier estimates from April of 1.3%. That is a 

significant slowdown compared to last year’s 1.9% expansion. The bloc’s economy would grow by 1.4% in 2020 and 

2021, cutting its previous estimate of 1.5% growth. The slowdown is mostly due to anemic growth in Germany. 

 No push to cut output 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 4.96 -3.69% 

SOLIDERE—B 4.86 -8.13% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 IMF cutting euro zone growth forecasts 

The biggest producers in OPEC+ aren’t pushing for deeper oil-supply cuts when the group meets next month, 

according to delegates across the coalition. The Organization of Petroleum Exporting Countries and its allies are 

more likely to stick to their current output targets and encourage members to comply more fully, the delegates said, 

asking not to be identified because the talks are private (Bloomberg sources). The producers, representing about half 

of global supply, meet in Vienna on Dec. 5 and 6. 

 Bank of England policy decision today 

The Bank of England will probably keep interest rates on hold and cut its growth and inflation forecasts as Brexit 

questions continue to plague the economy. The Monetary Policy Committee compiled its forecasts -- which will be 

published alongside the rate decision at noon on Thursday -- against a backdrop of political chaos, lackluster 

economic growth and no clarity on how the UK’s divorce from the EU will be resolved. Economists expect the 

benchmark interest rate to remain unchanged at 0.75%. 

The yen and Treasuries declined after China said it has agreed with the US to remove tariffs in phases. Risk assets 

including the Australian dollar gained. Japan’s currency erased earlier losses as Chinese Ministry of Commerce 

spokesman Gao Feng said the amount of relief that would come in the first phase deal, which will be signed in 

coming weeks, would depend on the content of the agreement. USD/JPY climbed as much as 0.1% to 109.12 after 

being as low as 108.97. Treasury 10-year yields rose 1 bps to 1.84% as haven assets were sold. AUD/USD climbed 0.23% 

to 0.6900, after dropping as much as 0.3%. Onshore and offshore yuan also gained, with USD/CNH declining 0.3% to 

6.9906. The US dollar was caught off-guard on Wednesday after a senior official in US President Donald Trump’s 

administration told Reuters the signing of a so-called “phase one” trade deal could be delayed until December. 

Trump had previously indicated an agreement could be signed this month. Many investors remain nervous about the 

risks to the global outlook given the Sino-US trade war and Brexit show no signs of a quick resolution. Investors hope a 

preliminary trade agreement rolls back at least some of the tariffs, but negotiations between Washington and Beijing 



The British pound reached a 1-week low before a Bank of England meeting later on Thursday. No change in policy is 

expected, but investors are focused on how the BoE will respond to uncertainties posed by Britain’s fraught exit from 

the EU. Traders are also awaiting results of a general election on Dec. 12, which will determine whether the ruling 

Conservative Party can capture a majority in Parliament and conclude Brexit by the Jan. 31 deadline. The pound 

traded a $1.2871, after briefly touching the lowest since Oct. 29. Against the euro, sterling was quoted at 86.12 

pence, hemmed into a narrow range. The consensus view among economists is for the BoE’s Monetary Policy 

Committee to vote 9-0 to keep the Bank Rate at 0.75%. British inflation is near the BoE’s 2% target and the central 

bank’s updated forecasts on Thursday are likely to show it is expected to go higher over the next two to three years, 

normally a sign that the BoE thinks rate rises will be needed. With a snap election due on Dec. 12 and a new Brexit 

deadline on Jan. 31, expectations are that Governor Mark Carney will steer away from giving an explicit steer on 

where interest rates are heading. However, a minority of economists are betting one policymaker will cast the first 

vote for a rate cut since borrowing costs were lowered in August 2016, shortly after Britain voted to leave the EU, as 

uncertainty about Brexit poses risks to growth. 

The euro was quoted at $1.1083, little higher on the day following a mild 0.07% decline on Wednesday. Data due 

later on Thursday are forecast to show German industrial output fell 0.4% in September after a 0.3% increase in the 

previous month. Recent factory surveys have shown Germany’s manufacturing sector slipping into recession. Further 

disappointing data from Europe’s largest economy is likely pressure the single currency. 

Oil prices rose on Thursday amid new hints from China on progress towards a trade deal with the US, offsetting 

downward pressure from a huge increase in US crude stockpiles. Brent crude futures were up 0.53% at $62.08 a barrel 

after settling down $1.22 per barrel, or almost 2% on Wednesday. West Texas Intermediate crude futures rose 0.78%, 

from their last close to $56.78 a barrel. They settled 88 cents lower, or 1.54%, in the previous session. US-China positive 

developments provided a welcome boost to market sentiment after news that US crude oil stockpiles rose 7.9 million 

barrels last week as refiners cut output and exports fell. That number trounced analysts’ expectations for an increase 

of 1.5 million barrels, the Energy Information Administration (EIA) said on Wednesday. Gasoline and distillate 

inventories dropped 2.8 million barrels and by 622,000 barrels respectively. 

 

 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—12:00 EU Economic Forecasts   

GBP—14:00 BoE Monetary Policy Report   

GBP—14:00 BoE MPC Official Votes 0-0-9 0-0-9 

GBP—14:00 BoE Official Bank Rate 0.75% 0.75% 

GBP—14:00 BoE Official Asset Purchase 435b 435b 

GBP—14:00 BoE Gov. Carney speaks   

USD—15:30 US Initial Jobless Claums 215k 218k 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: AU RBA Policy Statement, China Trade Balance, German Trade Balance, Canada Jobs Report, US Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 97.884 -0.06% 1.78% 

EUR/$ 1.1083 0.15% -3.35% 

GBP/$ 1.2871 0.12% 0.91% 

AUD /$ 0.6900 0.23% -2.11% 

NZD/$ 0.6375 0.08% -5.13% 

$/JPY 108.97 0.02% 0.67% 

$/CAD 1.3167 0.11% 3.57% 

$/CHF 0.9930 -0.02% -1.10% 

$/SEK 9.6124 0.14% -7.89% 

$/NOK 9.1307 0.44% -5.36% 

$/DKK 6.7407 0.16% -3.40% 

$/TRY 5.7446 0.09% -7.93% 

EUR/GBP 0.8612 -0.04% 4.39% 

EUR/JPY 120.77 -0.14% 4.19% 

EUR/CHF 1.1006 -0.17% 2.27% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1487.29 -0.23% 15.95% 

Silver Spot  $/Oz 17.61 -0.15% 13.65% 

Platinum Spot  $/Oz 934.36 0.51% 17.43% 

Palladium Spot  $/Oz 1804.71 0.56% 43.03% 

COPPER $/lb 270.00 1.37% 2.10% 

WTI $/bbl 56.78 0.78% 25.06% 

BRENT $/bbl 62.08 0.53% 15.37% 
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 EQUITIES & BONDS 

European government bond yields rose, with benchmark German bond yields heading towards their highest in more 

than three months, as hopes grew for a US-China trade agreement. A streak of rising yields lasting nearly a week 

paused after Reuters reported that a meeting between US President Donald Trump and Chinese President Xi Jinping 

to sign an interim trade deal might be delayed until December. But market watchers remained optimistic. A truce 

between the world’s two biggest economies would encourage investors to sell safe-haven government debt and 

buy stocks and other higher-yielding assets. Yields on German 10-year bond yields rose 2 basis point to -0.31%, 

holding just below the -0.295% they reached in the previous session. Comparable US benchmark yields were 4 bps 

higher at 1.85%. Belgian, Finnish and Austrian yields were inching closer to positive territory. China and the US must 

simultaneously cancel some existing tariffs on each other’s goods for both sides to reach a phase-one trade deal, 

the Chinese commerce ministry said on Thursday. China’s push to roll back more tariffs would be discussed, but it was 

not expected to derail progress toward an interim deal with Beijing, a senior official of the Trump administration told 

Reuters. The US administration believes China sees a quick deal as its best chance for favourable terms. Some 

positive data this week also pushed up European bond yields. British benchmark bond yields also rose before a Bank 

of England meeting where officials are expected to leave interest rates unchanged.  

 



 COMPANY NEWS HEADLINES 

 Amazon Inc’s Australia unit has signed up Zip Co Ltd to offer its buy now, pay later (BNPL) service on the US 

giant’s local retail website, sending shares in Zip soaring by more than 20%. 

 US video streaming service Roku Inc reported a wider net loss in Q3 on Wednesday, as it spent more to attract 

subscribers to its video streaming platform. 

 GoDaddy on Wednesday announced its biggest ever share buyback of $500mn and reported a 12% rise in 

quarterly revenue as the web hosting company earned more per user, sending its shares up 10% in extended 

trading. 

 Deutsche Telekom on Thursday raised its guidance for core earnings this year as it posted solid Q3 results, saying it 

planned to pay an annual dividend of 0.60 euros regardless of whether a proposed US merger goes through. 

 US oil refiner Phillips 66 said on Wednesday its 2020 capital spending budget could fall as much as 10% below this 

year's plans, which include $300mn for a West Coast marketing campaign. 

 Payments processor Square Inc reported a near 50% rise in Q3 profit on Wednesday, as the company benefited 

from growth in its subscription and services business. 

 Fox Corp reported a 5% rise in Q1 revenue on Wednesday, as the media company collected higher fees from 

cable and satellite operators and online distributors. 

 Munich Re on Thursday confirmed that it would beat its full-year profit target in 2019 after a strong Q3. 

 Rakuten Inc’s quarterly operating profit was almost wiped out in the three months ended September as the value 

of its investment in ride-hailing firm Lyft slid. 

 James Hardie Industries, world’s biggest fiber cement maker, on Thursday raised full-year profit guidance after an 

improving US housing market helped it post a 17% jump in first-half earnings, lifting its shares to their highest ever. 
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US stocks ended little changed on Wednesday as a report the US-China trade deal could be delayed until December 

was offset by gains in healthcare shares. The Nasdaq broke a three-day string of record closing highs, and the Dow 

barely snapped its two-day run of record highs. A senior official of the Trump administration told Reuters a meeting 

between US President Donald Trump and Chinese President Xi Jinping to sign a long-awaited interim trade deal 

could be delayed until December, as discussions continue over terms and a venue. That renewed worries over how 

long the trade war may continue and caused stocks to trade lower briefly. The Trump administration official said it 

was still possible the “phase one” agreement would not be reached, but a deal was more likely than not. The recent 

rally to record highs had been fueled by signs of progress in the US-China trade talks along with some upbeat 

earnings reports. On Wednesday, Humana Inc rose 3.5% as the health insurer reported quarterly profit that beat 

estimates on higher sales of its government-backed Medicare Advantage health plans. CVS Health Corp gained 

5.4% after the pharmacy chain posted a better-than-expected quarterly profit, boosted by its Aetna health 

insurance business and pharmacy benefit management unit. The S&P health care was up 0.6%. Also in health care, 

DaVita shares jumped 12.9% following its results. The S&P 500 financials index extended recent gains, rising 0.4%, while 

the S&P 500 energy index fell 2.3% following declines in oil prices. Match Group Inc fell 2.5% as the Tinder owner 

forecast Q4 revenue below estimates in the face of stiff competition from rival online dating services. Its parent firm, 

IAC/InterActiveCorp , dropped 4.3%. 

Most major gulf markets ended lower on Wednesday, amid falling oil prices and lingering concerns over the 

outcome of US-China trade talks. Egypt snapped a 9-day winning streak. Oil prices fell on Wednesday, pulled down 

by a larger-than-expected build in US crude stocks and weak euro zone economic figures, after gaining for three 

sessions on expectations of an easing in US-China trade tensions.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  27492.56 0.00% 17.85% 

S&P 500 3076.78 0.07% 22.73% 

NASDAQ 8410.63 -0.29% 26.76% 

S&P/TSX 16745.64 0.38% 16.92% 

EUROPE LAST 1D YTD 

STXE 600  405.07 0.21% 19.97% 

FTSE 100 7396.65 0.12% 9.94% 

CAC 40 5866.74 0.34% 24.01% 

DAX 13179.89 0.24% 24.82% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6726.63 1.00% 19.13% 

NIKKEI 225 23330.32 0.11% 16.57% 

TOPIX 1698.13 0.22% 13.66% 

CSI 300 (China) 3991.88 0.18% 32.59% 

MENA LAST 1D YTD 

Saudi Arabia 7749.26 -0.42% -0.99% 

Abu Dhabi 5144.23 -0.19% 4.72% 

Dubai 2688.05 0.01% 6.11% 

Qatar 10285.38 -0.18% -0.24% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8445 0.0179 -0.8380 

Germany -0.3220 0.0130 -0.5620 

U.K. 0.7340 0.0210 -0.5410 

Australia 1.2110 -0.0600 -1.1070 

 TOP SELECTED NEWS 
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Euro zone banks may need more buffers: ECB 

(Reuters) Euro zone regulators should consider forcing banks to build bigger capital buffers as protection against an 

even bigger downturn that could lead to a credit crunch, European Central Bank Vice President Luis de Guindos said 

on Wednesday. Having amassed capital over the last decade, the currency bloc’s biggest banks are now well 

positioned to weather a downturn but most still lack an extra capital buffer that could be freed up during periods of 

stress. “Even if we consider the level of capital to be appropriate, there still seems to be scope to have a higher share 

of capital in the form of releasable buffers,” de Guindos told a bank supervision conference. 

Euro zone retail sales pick up year-on-year in September 

(Reuters) Euro zone retail sales accelerated more than expected year-on-year in September, data from the EU’s 

statistics office showed on Wednesday, pointing to sustained domestic demand in Europe. Eurostat said retail sales in 

the 19 countries sharing the euro rose 0.1% MoM for a 3.1% YoY gain, up from 2.7% in August. Economists polled by 

Reuters had expected the same monthly increase but forecast only a 2.5% annual rise. Retail sales are a proxy for 

domestic demand, which has been supported by unemployment at 11-year lows and gradual wage growth. 
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German industry slump deepens as recovery proves elusive 

(Bloomberg) German industrial production continued to worsen, putting a damper on recent signals of improvement 

in the euro area and its largest economy. Output fell 0.6% in Sep., compared with estimates for a slide of 0.4%. 

Manufacturing fueled the decline, while construction and energy increased. The reading follows reports showing 

German factory orders rose more than expected and a gauge for private-sector activity in the euro area edging up. 

Brexit impasse takes its toll on British business investment 

(Reuters) As uncertainty over Brexit spills into its fourth year, Swiftool Precision Engineering has taken a tough 

investment decision: it will press ahead with a plan to spend 250,000 pounds ($323,000) on a 3D printer but a new 

workshop roof will have to wait. Like many British companies, the small, family-owned firm which makes parts for 

aircraft engines and offshore oil wells wants more clarity on what leaving the EU might mean for its business before 

carrying out all its investment plans.  

UniCredit pushes on trading, bears down on costs to spur profit 

(Bloomberg) UniCredit SpA’s three-year transformation plan is bearing fruit, boosting earnings as CEO Jean Pierre 

Mustierprepares to unveil a new strategy. Italy’s biggest bank posted a better-than-expected 26% rise in adjusted 

profit in Q3 as a rising trading income and higher fees more than offset lower earnings from lending. A reduction of 

costs and smaller provisions for bad loans also helped improve earnings, UniCredit said in a statement. 

Saudi deficit contained in Q3 despite 25% oil revenue drop 

(Reuters) Saudi Arabia posted a fiscal deficit of 32.1bn riyals ($8.56bn) in Q3 this year, a big jump from the 7.3bn riyals 

during the same period last year but 4% less than the previous quarter. The finances of the Gulf state, the world’s 

largest oil exporter, have been hurt this year because of low crude prices and OPEC-led production cuts. Oil 

revenues dropped to 131.8bn riyals from 174.9bn riyals the previous quarter, a 24.6% drop, a statement issued by the 

Saudi ministry of finance showed. The drop follows attacks on Saudi oil plants in September which initially halved the 

kingdom’s oil production. 

Boeing, China Aviation Supplies to jointly provide support to Chinese airlines 

(Reuters) Boeing and China Aviation Supplies Co (CASC) said on Thursday they will tie up to provide enhanced 

operational support to Chinese airlines, which could involve cooperation in areas such as parts delivery or aircraft 

dismantling. The memorandum of understanding, signed on the sidelines of the China International Import Expo in 

Shanghai on Thursday, comes as Boeing tries to improve its standing in China amid a trade war with the US that has 

led to a two-year hiatus on plane orders. The agreement details several areas of potential cooperation, including a 

parts-pooling system that can more quickly deliver parts to Boeing airplanes in China from a CASC-owned facility. 

Toyota unveils $1.8 billion share buyback after strong Q2 profits 

(Reuters) Toyota Motor Corp unveiled plans for a $1.8bn share buyback on Thursday, after reporting a more-than-

expected quarterly profit on better global sales and an improvement in its North American business. Japan’s biggest 

automaker posted a 14% rise in operating profit to 662.3bn yen ($6bn) for the three months ended September, from 

579.1bn yen a year ago. It was Toyota’s strongest Q2 earnings since 2015.  

World food prices rise for first time in five months: U.N. FAO 

(Reuters) World food prices rose for the first time in five months in October, boosted by jumps in quotations for sugar 

and cereals, the United Nations food agency said on Thursday. The Food and Agriculture Organization (FAO) food 

price index, which measures monthly changes for a basket of cereals, oilseeds, dairy products, meat and sugar, 

averaged 172.7 points in October, up 1.7% on the previous month and 6.0% year-on-year. FAO also predicted that 

cereal production would be 2.704 billion tonnes in 2019, slightly lower than its last forecast. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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